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LGIM Sovereign Risk ESG scoring framework overview

The LGIM Sovereign Risk ESG scoring framework has been developed based on metrics that
LGIM currently consider to be comprehensive and appropriate in assessing sovereigns’ ESG
credentials. As we have seen - thanks to over five years of practical experience developing
and managing the LGIM Corporate ESG framework - sustainability-related themes and topics
evolve and as such it is critical that the underlying scoring framework must remain dynamic
with the ability to adapt and evolve to such changes. Accordingly, LGIM will carefully assess
and evaluate whether emerging themes and topics are sufficiently captured within our
framework and where there are gaps, we will look to implement improvements to ensure that
our framework remains both transparent and appropriate.

The LGIM Sovereign Risk ESG scores are currently produced for ~200 countries, spanning all
markets. LGIM Sovereign Risk ESG scores are refreshed on a quarterly cycle. The
framework currently consists of 55 underlying sovereign ESG metrics (see figure 1 below for
an illustration of the current LGIM Sovereign Risk ESG data structure), which roll up to 11
ESG themes, spread across four equally weighted pillars (E, S, G & r). All data is sourced
from third-party ESG providers.

Notably, in addition to the traditional Environment, Social and Governance pillars, the LGIM
Sovereign Risk ESG framework incorporates a fourth pillar which we refer to as “Geopolitical
Stability / Risk”. We believe this pillar is important when assessing sovereign ESG risk as it
adds a structural risk mitigating element into the sovereign risk scoring framework —
something which we believe is often overlooked within the sovereign ESG sphere.

Figure 1:
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Contact us
For further information about LGIM, please contact your usual LGIM representative

Key risks

Past performance is not a guide to the future. The value of an investment and any
income taken from it is not guaranteed and can go down as well as up, you may not
get back the amount you originally invested. This fund holds bonds that are traded
through agents, brokers or investment banks matching buyers and sellers. This
makes the bonds less easy to buy and sell than investments traded on an exchange.
In exceptional circumstances the fund may not be able to sell bonds and may defer
withdrawals, or suspend dealing. The Directors can only delay paying out if it is in the
interests of all investors and with the permission of the fund depositary. The fund
invests directly or indirectly in bonds which are issued by companies or governments.
If these companies or governments experience financial difficulty, they may be
unable to pay back some or all of the interest, original investment or other payments
that they owe. If this happens, the value of the fund may fall. The fund could lose
money if any institution providing services such as acting as counterparty to
derivatives or other instruments, becomes unwilling or unable to meet its obligations
to the fund. Derivatives are highly sensitive to changes in the value of the asset on
which they are based and can increase the size of losses and gains. The fund may
have underlying investments that are valued in currencies that are different from
sterling (British pounds). Exchange rate fluctuations will impact the value of your
investment. Currency hedging techniques may be applied to reduce this impact but
may not entirely eliminate it. Investment returns on bonds are sensitive to trends in
interest rate movements. Such changes will affect the value of your investment. If in
doubt about the suitability of this product, you should seek professional advice. No
investment decisions should be made without first reviewing the key investor
information document of the Fund (“KIID”) which can be obtained from
www.legalandgeneral.com. Standardised FCA past performance tables can be found
on our fund centre.

Important Information

The information in this document is for professional investors and their advisers only.
This document is for information purposes only and we are not soliciting any action
based on it. The information in this document is not an offer or recommendation to
buy or sell securities or pursue a particular investment strategy and it does not
constitute investment, legal or tax advice. Any investment decisions taken by you
should be based on your own analysis and judgment (and/or that of your professional
advisors) and not in reliance on us or the Information.

A summary in English of investor rights associated with an investment in the fund is
available from www.lgim.com/investor_rights. The risks associated with each fund or
investment strategy are set out in the key investor information document and
prospectus or investment management agreement (as applicable). These documents
should be reviewed before making any investment decisions. A copy of the English
version of the prospectus and the key investor information document for each fund is
available at www.lgim.com and may also be obtained from your Client Relationship
Manager. Where required under national rules, the key investor information
document will also be available in the local language of the relevant EEA Member
State.

A decision may be taken at any time to terminate the arrangements made for the
marketing of the fund in any EEA Member State in which it is currently marketed. In
such circumstances, shareholders in the affected EEA Member State will be notified
of this decision and will be provided with the opportunity to redeem their shareholding


http://www.lgim.com/investor_rights

in the fund free of any charges or deductions for at least 30 working days from the
date of such natification.

Information on sustainability-related aspects on the funds is available on
https://fundcentres.lgim.com/. The decision to invest in the funds should take into
account all the characteristics or objectives of the fund as described in its prospectus
and in the key investor information document relating to the fund. This document has
been prepared by Legal & General Investment Management Limited and/or their
affiliates (‘Legal & General’, ‘we’ or ‘us’).

The information in this document is the property and/or confidential information of
Legal & General and may not be reproduced in whole or in part or distributed or
disclosed by you to any other person without the prior written consent of Legal &
General. Not for distribution to any person resident in any jurisdiction where such
distribution would be contrary to local law or regulation.

No party shall have any right of action against Legal & General in relation to the
accuracy or completeness of the information in this document. The information and
views expressed in this document are believed to be accurate and complete as at the
date of publication, but they should not be relied upon and may be subject to change
without notice. We are under no obligation to update or amend the information in this
document. Where this document contains third party data, we cannot guarantee the
accuracy, completeness or reliability of such data and we accept no responsibility or
liability whatsoever in respect of such data.

This financial promotion is issued by Legal & General Investment Management
Limited. D005924



